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Data on audited entity

Foundation “Bureau of Economic Analysis”
BEA Foundation

Certificate on state registration 77 Ne 007858322 of September 26, 2002
issued by Moscow Interdistrict Tax Inspection of Russia Ne 39;

It is entered into the Uniform State Register of legal bodies under basic
state registration number 1027739268644,

bld.3, 27, Zubovskiy boulevard, Moscow, the Russian Federation, 119021

bld.3, 27, Zubovskiy boulevard, Moscow, the Russian Federation, 119021

Data on auditor

Limited Liability Company «Nexia Pacioli»
«Nexia Pacioli» LLC

Certificate on state registration Ne 856.235 of June 23, 1995 issued by

Moscow Registration Chamber;
Certificate on state registration 77 Ne005390060 of October 22, 2002

issued by Moscow Interdistrict Tax Inspection of Russia Ne39;
It is entered into the Uniform State Register of legal bodies under basic
state registration number 1027739428716.

2, Malaya Polyanka, Moscow, the Russian Federation, 119180
2, Malaya Polyanka, Moscow, the Russian Federation, 119180

s a member of self-regulating organization of auditors the Non-
commercial partnership «Institute of Professional Auditorsy;

It is entered into the Register of Auditors and the Audit Organizations of
the specified self-regulating organization of auditors in October 30, 2009
under basic registration number 10202000073.



«Nexia Pacioli» LLC
Audit report on the BEA Foundation statements under Second State Statistical System Development

Project of Foundation “Bureau of Economic Analysis” for 2014

We have audited the accompanying BEA Foundation statements under Second State
Statistical System Development Project (hereinafter — Project), which Comprise:

o Project Sources and Uses of Funds as of December 31, 2014 in USD’000 (Annex
)X

e Project Sources and Uses of Funds as of December 31, 2014 in RUR’000 (Annex
2);

o Statement of Expenditure Detail as of December 31, 2014 in USD’000 (Annex 3);

o Statement of Expenditure Detail as of December 31, 2014 in RUR’000 (Annex 4),

o Designated Account Statement for the reported period from January 01, 2014 till
December 31, 2014 in USD {Annex 3);

e Statement of Expenses (SOE) Withdrawal Schedule for the reported period from
January 01, 2014 till December 31, 2014 in USD (Annex 6);

e Notes to the Project Financial Statements.

As described in item 2.2. of the Notes to the Project Financial Statements, accounting
policy is to prepare the accompanying special-purpose financial statements on the basis of cash
method of receipts and disbursements.

The statements have been prepared by Management of Foundation “Bureau of Economic
Analysis” based on the financial reporting provisions in Loan Agreement Ne 4867-RU of
November 30, 2007 and requirements specified in the Guidelines on annual financial reports and

audit regarding activity financed by the World Bank.

Management’s Responsibility for the Statements

Management is responsible for preparation and fair presentation of these special-purpose
financial statements in accordance with the financial reporting provisions in Loan Agreement Ne
4867-RU of November 30, 2007 and requirements specified in the IBRD Guidelines, and for
such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on special-purpose statements based on our
audit. We conducted our audit in accordance with International standards on Auditing and
Federal standards on Auditing. Those standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the statements are
free from material misstatement.

Audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the statements, whether due to
fraud or error. In making those risk assessments the auditor considers internal control relevant to
the Foundation “Bureau of Economic Analysis” preparation of the financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the BEA Foundation's internal control.

Audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall

presentation of statements.



«Nexia Pacioli» LLC
Audit report on the BEA Foundation statements under Second State Statistical System Development

Project of Foundation “Bureau of Economic Analysis” for 2014

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the BEA Foundation statements under Second State Statistical System
Development Project for 2014 are prepared in all material respects fairly in accordance with the
requirements contained in Loan Agreement Ne 4867-RU of November 30, 2007 and the
Guidelines to the annual financial statements and audit in respect of the activities financed by the

World Bank.

Basis of Accounting and Restrictions on Distribution and Use

The statements are prepared to reflect observance by the audited persons of the
requirements specified in Loan Agreement Ne 4867-RU of November 30, 2007 and the
Guidelines on annual financial reports and audit regarding activity financed by the World Bank.

As a result, the statements may not be suitable for another purpose.
Our report is intended solely for the Foundation "Bureau of Economic Analysis" and the

World Bank and should not be distributed to or used by parties other than the Foundation
"Bureau of Economic Analysis" and the World Bank.

Deputy General Director of «Nexia Pacioli» LLC ulia V. Emelyanova
(auditor qualification certificate

Ne 02-000315, unlimited

Included into the Register of Auditors and Audit

Organizations of NP "IPAR" under basic registration

number 29402001055)

«05» June 2015
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Foundation "Bureau of economic analysis”
Financial Statements for the Development of the State Statistical System Project-2 (IBRD Loan Ne 4867-RU) for
the period from January 01, 2014 tiit December 31, 2014

Notes to the Financial Statements
Note 1

Project Objectives and Legal Framework

The objective of the Second State Statistical System Development Project (Project or
STASYS-2 Project) is to undertake the activities targeted at further modernization of the state
statistical system in Russia and of Rosstat, the federal agency responsible for production of statistical
data and coordination of all statistical activities in then country The objective of the Project is to assist
the government of Russian Federation to produce reliable, timely, and accuyrate economic, financiai,
socio-demographic and other data for policy formulation and decision-making in line with international
good practice and frameworks. This will be done through strengthening the capacity of the National
Statistical System. The project supports implementation of the national development strategy to
promote economic growth, to achieve social goals and targets, and to ensure significant
improvements in the efficiency of federal government agency performance The improved availability
of comprehensive sets of macroeconomic, social, poverty-related and labor market indicators, with
regional breakdowns, will contribute to the monitoring of policy implementation.

The Project is subdivided into five companents:
» Component A. Modernization of economic statistics methodology,

o Component B. Development of modern design and technology for statistical data collection,

processing, and dissemination system;
o Component C. Enhancement of social statistics;
o ComponentD Human resource development;

s Component E Project management, monitoring and evaluation

The Project is financed jointly by the Russian Federation and the International Bank for
Reconstruction and Development (IBRD). IBRD has extended the Loan Ne 4867-RU (Loan Ne 4867-
RU or Loan) in the equivalent of USD 10,000,000 00 to finance the Project According to the Project
Appraisal Document (PAD), prepared by IBRD in 2008, the total Project Budget comprised the Loan
and co-financing from the Federal budget of the Russian Federation funds (co-financing of RF or
Government of Russian Federation {GOR) co-financing funds) in the amount of USD 50,000,000 60,
in FY2014 the amount of the Project was increased up to USD 686,000,000 00 by increasing the

amount of co-financing of RF funds

General management and strategic supervision over the Project as well as approval of annual
work plans and programs fs vested with Interagency Coordination Council on the implementation of
the Second State Statistical System Development Project (ICC), which has been set up by Rosstat
executive order It comprises representatives of the agencies participating in the Project: Federal
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State Statistical Service (Rosstat), the Ministry of Finance of Russia (Minfin of Russia), the Ministry of

Economic Development of Russia.

Foundation "Bureau of Economic Analysis” (BEA Foundation) acts as a Project Preparation
Unit in compliance with the Loan Agreement. According to its Charter BEA Foundation s a legal entity
set up as a non-profit foundation and registered by the Ministry of Justice of the Russian Federation in

1986.

According te the Loan Ne 4876-RU Agreement the Ministry of Finance of Russian Federation
and Rosstat signed with BEA Foundation on March 21, 2008 the Agency Agreement Ne 01-01-06/04-
42 (Agency Agreement), where the responsibilities of BEA Foundation in such areas as procurement,
financial management, Project funds disbursement and reporting are specified

In the process of the Project implementation BEA Foundation acts as a Project
implementation Unit to the Ministry of Finance of Russian Federation (Minfin) and Rosstat as it is set
forth in the Agency Agreement Ne (1-01-06/04-42 dated March 21, 2008 (Agency Agreement)
between Ministry of Finance of Russia, Rosstat, and BEA Foundation

In accordance with the Agency Agreement BEA Foundation on behalf of Trustees (Minfin of
Russia and Rosstat) performs legal and other actions related to the Project implementation in
accordance with the Loan Agreement and the Agency Agreement. Ali Project funds inclusive the Loan
funds and the co-financing of RF funds as well as the assets purchased out of them, belong to the
Russian Federation and do not belong to BEA Foundation as a legal entity. BEA Foundation does not
derive any income from its PIU activities. The BEA Foundation expenses, related to performance of
legal and other activities under the Agency Agreement are fully financed from the Project Operating
costs under the Component E "Project management, monitoring and evaluation” sources of funds.

In the process of the Project implementation BEA Foundation is bound by financial covenants
set forth in the Agency Agreement BEA Foundation is responsible for preparation of annual Project
Financial Statements (Financial Statements) and their submission to the IBRD, Minfin of Russia and

Rossta together with Auditors’ report prepared by independent audiiors

The Loan Agreement between Russian Federation and IBRD for purpose of the Project
financing (Loan Agreement Ne 4867-RU) was signed on November 30, 2007 and was effective on
April 22, 2008 According to the Loan Agreement the Project shall be completed by August 25, 2012

Due to necessity to finalize all priority activities under the Project provided by the Loan
Agreement No 4867-RU, on the basis of the Rosstat written proposal to extend the Project
implementation and with the approval of the Ministry of economic development of RF (letter dated
February 24, 2012 Ne 3127-0C/025) and of the Minfin of Russia and also on the basis of the letter of
Minfin of Russia dated March 01, 201 Ne 17-04-08/562, IBRD in a letter dated May 17, 2012 Ne 2012-
00193/ECCU1 agreed with the proposed extension of the STASYS-2 Project implementation and set
the Closing date of the loan Ne 4867-RU on February 28, 2014.

In order to further implement activities under the STASYS -2 Project to continue the reform of
the state statistics, Rosstat in the year 2013 addressed the Minfin of Russia and the Ministry of
Economic Development of Russia fo increase the amount of Project STASYS -2 financing by
increasing the amount of co-financing from the Russian Federation, as well as to transfer STASYS-2
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Project Closing date on December 31, 2015 . Minfin of Russia in a letter dated September 2, 2013 Ne
17-04-12/35961 sent the corresponding request to IBRD. IBRD in a letter dated January 27, 2014 Ne
2014-00016/ECCU 1 set the Closing date for the loan Ne 4867-RU on December 31, 20156 This
amendment to the Loan Ne 4867-RU Agreement came into effect after the signing of the Ministry

Minfin of Russia on February 6, 2014

In order to complete the reforming of the state statistics in the frames of the Project activities,
Rosstat in the year 2014 addressed the Minfin of Russia and the Ministry of Economic Devefopment
of Russia to increase the amount of Project STASYS-2 financing by increasing the amount of co-
financing from the Russian Federation, as well as to transfer STASYS-2 Project Closing date on
December 31, 2018 Minfin of Russia in a letter dated December 24, 2014 N2 17-04-08/67003 sent
the corresponding request to IBRD. IBRD in a letter dated May 20, 2015 set the Closing date for the
loan Ne 4867-RU on December 31, 2018. This amendment to the Loan Ne 4867-RU Agreement came
into effect after the signing of the Ministry Minfin of Russia on May 27, 2015

Note 2

Compliance Statement and Compilation Principles

2.1. Compliance with IBRD Guidefines

Financial statements are compiled in compliance with the IBRD Guidelines.

2.2. Cash Accounting and Financial Reporting

These financial statements are based on cash accounting and reporting mode!, which is
acceptable under [BRD Guidelines for IBRD non-revenue-earning and non-commercial projects.

Cash accounting means that the Project sources of funds are reflected in the financial
statements for the period to which they were received on the Project Bank Accounts or withdrawn
from the IBRD Loan Account as direct payments; the Project expenditures are reflected for the period
to which they were paid from the Designated Account, RUR Project Account or from the IBRD Loan

Account.

Note 3

Financial Management System and Accounting Policies

3.1. Financial Management System

BEA Foundation has set up and maintains a Financial Management System The Financial
Management System structure and principles are formulated in the STASYS-2 Project Operations
Manuat approved by IBRD Detailed accounting policies are regulated by BEA Foundation
management. In FY2014 BEA Foundation has adopted new version of accounting policies The
accounting policies significant to the STASYS-2 Project Financial Statements are specified below
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3.2. Separation of BEA Foundation and Project Assets and Accounts

The assets and liabilities of BEA as a legal entity are accounted for and reported separately
from those assets and liabilities attributable to the Project Separate accounting is facilitated by
maintaining separate bank accounts assigned exclusively for Project needs (see notes 7 and 8

herein).

The Project Financial Statements include all sources of funds, attributable to the Project,
comprising Loan Ne 4867-RU funds and co-financing of RF funds.

3.3. Local Currency for Accounting Purposes

The Project funds are provided in two currencies: IBRD Loan funds - in US Dollars, GOR cc-

financing funds - in Russian Rubles (RUR}

The Project expenditures can be incurred and paid in different currencies

The majority of the Project expenditures are paid in RUR.

A set of the Project accounts is kept in Russian Rubles as required by Russian accourting
rules and regulations. In addition a set of accounts reflecting Project sources and uses of funds is also
kept in US Dollars. Currency translation policy is described below.

3.4 Financial reporting currency and currency translation policies
The Project Financial Statements are prepared in US Dollars for the following reasons:

- the Project is appraised in USD in the PAD; the Loan Agreement, the Project Procurement
plan and annual Budgets are produced in ush;

- one part of the Project financing comes from {BRD Loan provided in USD,

- the Designated Account is maintained in USD.
In order to provide comparable financial information to Russian users of Financiat Statements,

two statements {Project Sources and Uses of Funds; Uses of Funds (by the Project Companents and

activities) are afso prepared in Russian Rubles (RUR)
The Project Financial Statements are prepared in S dollars and Russian Rubles

The official exchange rate of the Bank of Russia on December 31, 2013 was egual to RUR
327292 for 1 USD Designated Account opening balance for the reported period as at January 01,
2014 is recognized as equal to the Designated Account closing balance as at December 31, 2013 and
translated into USD at the Bank of Russia official rate as at December 31, 2013

The official exchange rate of the Bank of Russia on December 31, 2014 was equal to RUR
56 2584 for 1 USD (see Note 4 herein)
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3.4.1 Translation of RUR in the Statements Prepared in USD

The Co-financing of RF funds received in RUR are translated into USD and reported in the
Financial Statements at the Bank of Russia official rates effective at the dates when these funds are
paid into RUR Project account. The expenditures paid out of these funds are translated at the
average-weighted rate for each quarter of the reported period at the dates when the co-financing of
RF funds were paid into RUR Project account In the reported period the exchange rate adjustments
of RUR Project Account (co-financing of RF funds) in RUR daily balances in the amount of USD
'000 723 {gains) are included into the Project expenditures (share from co-financing of RF funds).

RUR expenditures paid out of converted Loan funds are reported in USD at the actual rates of
conversion of designated account funds (equal to the Bank of Russia official rates) spent on the
reported expenditures. The same rates are used in Applications for withdrawal for Designated
Account replenishments submitted to IBRD throughout the year Loan funds are converied by BEA

requests in amounts limited to actual needs
RUR Project Account opening and closing balances for the reported period are translated into
USD at the Bank of Russia official rate as at December 31, 2013, and December 31, 2014,

accordingly {see Note 4 hereto)

3.4.2 Translation of USD in the Statements Prepared in RUR

Loan funds paid into designated account, as well as Loan funds paid through direct payments
are translated into RUR at the Bank of Russia official rates effective at the payment dates
Expenditures paid in USD are translated at the Bank of Russia rate effective at payment dates.

Designated account opening and closing balances for the reported period are translated into
USD at the Bank of Russia official rate as at December 31, 2013, and December 31, 2014,

accordingly (see Note 4 hereto).

The exchange rate adjustments of Designated Account in RUR daily balances (due to
fluctuation of the Bank of Russia official USD/RUR rate) in the amount of RUR'000 7,603,0 (gains) are
included into the “Sources of Funds®

3.5 Operating Costs shared between the Projects implemented by BEA Foundation

Besides the Development of the State Statistical System Project-2, which started in FY2008,
BEA Foundation took part in FY2014 in implementation of the "Second Hydrometeorological
Modernization Project” (RHM-2 Project), which started on May 08, 2014 and continued to implement
the activities under preparation of “Yakutia Innovative Pre-School Development” Project which were

started at August 31, 2013

RHM-2 Project is jointly financed by the Russian Federation and 1BRD which extended in FY
2014 to the Russian Federation the Loan Ne 8291-RU in the amount equal to USD 60,000,000 00 for
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its implementation. The Loan Ne 8201-RU was effective on May 08, 2014, the RHM-2 Project
implementation should be completed by December 31, 2018

The "Yakutia Innovative Pre-School Development’ Project preparation was financed in
FY2014 by the Government of Republic Sakha (Yakutia), which extended the funds from the republic
budget of Republic Sakha (Yakutia) in the amount of RUR 8,654,361 00 for this purpose

The funds of the named Projects were managed by BEA Foundation and accounted for
separately. Separate set of Project Financial Statements was prepared by BEA annually for each

Project

In order to save on Project management costs and because of using joint office space for the
Projects, some types of the operating costs were shared between the Projects according to the
internal instructions of BEA Foundation in proportion to the amount of staff members, involved in

implementation of the Projects

The shared operating costs in FY2014 comprise:

o salaries of some BEA staff members, involved in implernentation of the Projects;

o office rent and utilities;

» telephone/fax expenses, office supplies, car rental expenses;

o other operating costs charged by joint suppliers.

Each shared operating expense is split into separate payments made from separate RUR
Project accounts to suppliers’ or staff accounts and is charged to the Praject costs in actually paid

share.

Note 4

Reported Period

The Project Financial Statements are prepared for each calendar year of the Project
implementation. The present Project Financial Statements cover the period from January 01, 2014, to

December 31, 2014,

Note 5
Planned Data

The Project Procurement Plan and the Annual Project Budget are considered to be the basic
Project planning documents. The Procurement Plan is based initialty on PAD and further duly
amended by the Interagency Coordinating Council (ICC) and approved by the IBRD.
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The above documents are prepared in USD so the planned data is provided for comparison

only in Statements prepared in USD.

The Procurement plan for the Project, which is shown in the present Financial Statements,
was considered and accepted by ICC on the implementation of the Project on December 22, 2014
(Minutes Ne 32), agreed with the Minfin of Russia on January 28, 2015 (letter dated January 28, 2015
Ne 14-04-12/2883), with the Ministry of Economic Development of Russia on January 26, 2015 (letter
dated January 26, 2015 Ne 1148-ALl/D14u, approved by the World Bank on February 10, 2015,

The Project budget for FY 2014, including the operating costs budget for FY2014 was
considered and accepted by ICC on the implementation of the Project on February 14, 2014 {Minutes
Ne 27), agreed with the Minfin of Russia on February 28, 2014 (letter dated February 28, 2014 Ne 17-
04-12/8621), with the Ministry of Economic Development of Russia on March 20, 2014 (letter dated
March 20, 2014 Ne 5682-AK/[114u), approved by the World Bank on April 16, 2014 and approved by

the Head of Rosstat on March 24, 2014,

Note 6
Loan Dishursement Model

In accordance with the Loan Agreement the Loan Ne 4867-RU disbursement is based on
traditional IBRD model, using Statement of Expenses (SOE), summary sheets and direct payments.
During the reported period disbursement of the Loan funds was realized using Statements of

Expenses and Summary Sheets.

Note 7
Designated Account

In accordance with the Loan and the Agency Agreements, the Designated Account in US
Dollars Ne 40703840938360016898 (Designated Account) in BEA Foundation name was opened with
the Savings Bank of the Russian Federation {Sberbank) selected on a tender basis in Aprit of 2008
upon |IBRD, Sberbank and Minfin approval. The terms of Designated! Account opening and keeping,
agreed with IBRD, Minfin and Sberbank, are established in the Agreement, signed by BEA

Foundation and Sberbank.

The Designated Account ceiling comprises the amount of USD 1,000,000 00 and the initial
Deposit was paid from IBRD Loan account into Designated Account in 2008 As the Loan funds were
being used for financing eligible expenditures, BEA Foundation submitted to IERD applications with
reports on the used funds In FY2014 the Designated account was replenished on the basis of
Applications for withdrawal submitted by BEA Foundation to [BRD
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According to the orders of Minfin of Russia and terms of the Agreement between BEA
Foundation and Sberbank, the interest earned on the Designated account balance is not accumulated
and directly transferred to the Federal Budget of Russian Federation by Sberbank

Note 8
RUR Project Account

In order to facilitate payments in Russian Rubles, RUR Project Account Ne
40703810638360016898 was opened in BEA Foundation name with Sherbank

RUR Project account accumulated both GOR co-financing funds and RUR funds received
after the Loan funds conversion. Sberbank made USD to RUR conversions at the Bank of Russia
official exchange rate effective on the value dates.

According to the orders of Minfin of Russia and terms of the Agreement between BEA
Foundation and Sberbank, the interest earned on the RUR Project Account halance is not
accumulated and directly transferred to the Federal Budget of Russian Federation by Sberbank.

Note 9
Project financing from IBRD Loan

The Project is implemented with use of the Loan Ne 4867-RU extended by IBRD to the
Russian Federation in the amount of USD 10,000,000.00. According to the conditions of the original
Loan Agreement Ne 4867-RU all the Project expenses were financed from the Loan funds in the

amount of 20%.

In FY2014 the Loan Agreement Ne 4867-RU was amended with regard to the amount of the
STASYS-2 Project shares of financing by the {BRD and the Russian Federation. Beginning from
February 06, 2014 the STASYS2 Project expenditures are financed from the Loan funds as following:

- under the Loan Category 1~ in the amount of 5%;

- under the Loan Category 2 ~ in the amount of 3%.

The total amount withdrawn from the Loan Ne 4867-RU account by December 31, 2014, was
USD 9,378,427 82, or 94% of the total L.oan amount
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The table below provides information on cumulative uses of the Loan Ne 4867-RU funds as at
December 31, 2014 (by Loan categories, according to the Loan Agreement} The figures are

cumuiative and rounded off

Table 1
(USD'6O0)
No. Category Description Assigned under Used (actually Unused
the L.oan paid)
Agreement
1 Goods, consultants’
services for the Project 9,380 8,424 956
2 QOperating costs 620 528 22
Total Uses of Loan Funds
16,000 9,022 978
Add: Loan funds advanced into Designated Account and not yet 356

disbursed as at December 31, 2014 (inclusive Loan Funds,
converted into RUR)

Total Loan Funds disbursed from Loan Account with
IBRD 9,378

The tables below provide information on actual amounts of Loan Ne 4867-RU funds received
and disbursed by the Project (by the Components according to the Loan Agreement and Procurement

Plan) in the reported period and cumulatively.

Table 2
1Jsp'000 RUR'000
IBRD funds received Reported Cumulative Reported Cumulative
period period
IBRD funds 718 9,378 33,848 302,405
Total 718 9,378 33,848 302,405
Financial Statements should be read together with the Notes to the Financial Statements which are the 9
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Table 3

usD’060 RUR'000

IBRD funds used Reported Cumulative Reported Cumulative
period period

Component A.

Modernization of

economic statistics 12 620 450 18,942
methodology

Component 8.
Development of modern
design and technology
for statistical data
collection, processing,
and dissemination

311 6,371 11,882 201,007

Component C
Enh_ar}cement of social 2 406 76 12,536
statistics

Component D. Human
resource development 10 965 351 29,517

Component E. Project
management, monitoring 28 860 1 065
and evaluation '

Total 363 8,022 13,824 282,345

20,343

The Loan funds closing balance {inclusive Loan funds advanced into the Designated Account
and Loan funds converted intoc RUR) as of December 31, 2014 was USD 356,566.13 (RUR
20,059,839.68 equivalent), of which Loan funds advanced into the Designated account comprised
USD 356,566 12 (RUR 20,059,839 41 equivalent), Loan funds converted into RUR comprised USD
0 01 (RUR 0 27 equivalent).

Note 10
Project Co-financing from the Federal budget of the Russian Federation

The Project implementation is provided also by the Russian Federation co-financing funds,
estimated in the Project Appraisal Document (FAD) in the amount of USD 40,000,600.00 According
to the conditions of the original Loan Ne 4867-RU Agreement all the Project expenses were financed
from the co-financing of RF funds in the amount of 80%

in FY2014 the co-financing of RF funds were increased up to USD 56,000,000.00 and the
Loan Agreement Ne 4867-RU was amended with regard to the amount of the STASYS-2 Project
shares of financing by the IBRD and the Russian Federation. Beginning from February 08, 2014 the
STASYS-2 Project expenditures are financed from the co-financing of RF funds as following:
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- under the Loan Category 1 - in the amount of 95%,;

- under the Loan Category 2 - in the amount of 97%

Rosstat has been appointed as the Federal Budget Funds Controlling Body for the Project
implementation according to the Project Agreement between Ministry of Finance of Russia, Rosstat

and BEA Foundation

The co-financing of RF funds were provided to the Project in the reported period in the form of
Federal budget funds assigned for payments of co-financing share {inclusive VAT)

These funds were provided by Rosstat in the reported pericd in accordance with the Project
Agreement in the sufficient amount.

These funds were considered as the Project source of funds and were incorporated in total
into BEA financial staterments on the Prolect as GOR co-financing

The tables below provide information on actual amounts of co-financing of RF funds received
and disbursed by the Project {by the Components according to the Loan Agreement and the
Procurement Plan) in the reported period and cumulatively

Table 4
. . uspD'ooe RUR’Q00
Co-financing of RF funds - -
received Reported Cumulative Reported Cumulative
period period

Government of Russian

Federation co-financing funds 10,570 46,709 497,000 1,629,757
Total 10,570 46,708 497,000 1,629,757
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Table 5

Usb'ooo RUR'G00

Reported Cumulative Reported Cumulative
period period

Co-financing of RF
funds used

Component A

Muodernization of

economic statistics 7561 2574 8,553 82,520
methodology

Component B.
Development of modermn
design and technology
for statistical data
collection, processing,
and dissemination

5,265 28,469 185,367 941,865

Component C.
Enhancement of social 40 1,639 1,456 51,204
statistics

Component D. Human
rescurce development 137 3,889 4,805 121,470

Component £ Project
management, monitoring 763 3,241 23 735
and evaluation '

Total 6,466 40,812 223,918 1,287,595

100,846

The Project co-financing of RF closing balance as at December 31, 2014 is USD 5,887,105.44
{RUR 331,761,716 92 equivalent}

Note 11
Project Budget Performance

The Project Budget data for the reported period given in the financial statements is based on
the Project Budget-2014 and Procurement Plan approved by Ministry of Finance of RF, Ministry of
Econormic Development, the ICC and IBRD

The planned data for the whole Project life is based on the Loan Agreement and the
Procurement Plan in operation at the reported date, namely the version of the Procurement Plan
approved in January, 2015 by Ministry of Finance of RF, Ministry of Economic Development, and
IBRD, and considered by the 32" 1CC meeting on December, 22 2014

In FY2014, activities under 30 lots making up the Project implementation Plan for FY2014

were underway.

The table below provides summarized information on Project Budget-2014 actual cash

performance
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Table 6
(USD'00%)

Project Actual Budget for Used (%)
Expenditures reporting period
Component A
Modermization of 273 1,055 (26%)
econaomic statistics
methodology

Component B

Development of modern

design and technology

for statistical data 5,676 10,208 (55%)
collection, processing,

and dissemination

system

Component C.
Enﬁaqcement of sociat 42 158 (27%)
statistics

Component D Human
resource development 147 138 (106%)

Compaonent E. Project

management, 792 862 (82%)
monitoring and

evaluation

Total 6,829 12,421 (55%)

As it is seen from the Table 6 the Project Budget for FY2014 was performed at 55%

The reasons for underperformance of the approved for FY2014 STASYS-2 Project Budget
are as following;

Exchange rate differences in the total amount of USD'000 723 (gains) resulting from
transiation into US dollars the Project expenditures share from co-financing of RF funds, received and
used in Russian rubles (see Note 3.4.1), of which under the Component A — USD'000 18, the
Component B - USD’000 546, the Component C — - USD'GQ0 1, the Component D — USD'000 16, the

Component E — LISD'000 144

Economy or excess on some coniracts under implementation during the reported period due
to exchange rate fluctuations

Extended bidding procedures under Component A and B, for which reason the contracts were
signed later and the payments were transferred ta FY2015

Hereunder is the information on the Project budget-2014 execution by the Components of the
Procurement Plan in FY2014;

The actual cost of the Component A was 26% of the planned Project budget-2014 The
deviation is due to the transfer to the FY2015 of principal payments under the cantracts for the lots
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A111, A112, A113, because of the fact that the contracts were signed later than had been
planned and in the reported period the activities have been started only

The actual cost of the Component B was 55% of the planned Project budget-2014. The main
reasons for deviation: 1) exchange differences on payment under the contracts denominated in
rubles, 2) exchange differences on translation of the Project expenditures share from co-financing of
RF funds, received and used in Russian rubles, 3) fater than planned signing of the contracts due to

increased duration of bidding procedures

The actual cost of the component C was 27% of the planned Project budget-2014. The
deviation from the planned budget is due to the late signing of the contract under the Lot C.17, and
therefore part of the planned for FY2014 payments was carried over to FY2015

Actual expenditures under the Component D were 106% of the pianned Project budget-2014.
The deviation is due to the exchange rate differences on the Project expenditures share from the co-
financing of RF funds, which are reported in the Project costs of the reporting period.

The cost of the component E was 92% of the planned Project budget-2014. The deviation
was due to 1) savings in the purchasing of equipment for PIU use, 2) savings in the purchasing of
services of audit of financial statements for the Project STASYS-2 for 2013, 3) not engaging the
services of individual consultants under the lot E.3 1. The budget of the project operating costs in
2014 was executed in the amount of 104% (see. Note 12), the excess of actual reported costs over
the planned for this item was due to the exchange rate differences on transfation of the Project
operating costs expenditures share from the co-financing of RF funds, received and used in Russian

rubles.

Note 12

Project Management Costs

Project management costs include cost of translation of technical requirements, terms of
reference under the Project, cost of monitoring the Project efficiency, cost of annual audit of the
project, cost of equipment procured for the PIU use, Project operating costs

The Project management costs are estimated as USD'000 4,159 or 6,3% of the total Project
costs (USD'000 60,000), increased in FY2014 The Operating costs breakdown is approved in details
as a part of the annual Project budget by Ministry of Finance of RF, Ministry of Economic
Development of RF, the ICC and IBRD

The actua! operating costs as at the end of the reported period are USD’000 3,506 or 84,3 %
of the total Operating costs amount

In order to save Projects funds, in FY2014, operating costs in common were shared
according to the inner BEA Foundation instructions between STASYS-2 Project, the RHM-2 Project,
preparation of “Yakuta Innovative Pre-Schoal Development” Project during the corresponding periods
of the Projects impiementation (see Note 3 5 herein)

The operating costs budget for FY2014 was approved the Minfin of Russia, the Ministry of
Economic Development of RF and IBRD and approved by Rosstat in the amount of USD'000 671

Financial Staternents should be read together with the Notes to the Financial Statements which are the 14
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{equivaleni of RUR'000 22,736 translated at the planned exchange rate in the amount of RUR 33.9
for USD 1). The actual reported operating costs in FY2014 comprised USD'000 6896 (equivalent of
RUR'000 21,654) The excess of actual reported expenditires aver the planned expenditures was
due to an exchange rate difference on the translation of the balance of the cofinancing of RF funds,
received and used in RUR, at the reported dates and reported in the operating costs (see Note 3.4.1)

The table below provides information on the Project Operating Costs as at December 31,

2014,
Table 7
(USD'000)
Actual Budget
Operating costs Reported Cumulative-  Reported  Cumulative-
period to-date period to-date
BEA staff costs
BEA staff salaries 462 2,404 466 2,498
BEA staff business trips and training 14 35 11 32
Total BEA staff costs: 478 2,529 o 2,530
Operating Rent Costs
Office rent 128 673 129 673
Total rent costs: 129 673 129 673
Costs of office maintenance
Stationary, bank charges,
transportation, information, others E) 304 65 278
Total costs of office maintenance 91 304 85 278
TOTAL 696 3,508 671 3,481
Financial Statements should be read together with the Notes to the Financial Statements which are the 15
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Cost of translation paid under the STASIS-2 Project in FY 2014 was USD'000 52

Cost of annual audit report for the FY 2013 payable in the FY 2014 was USD'000 17 (auditor ~
“Nexia Pacioli")

Cost of equipment for the PIU use purchased in FY2014 was USD'000 26

STASYS-2 Project Director-coordinator Zx% I. V. Kolosnitsyn

Financial Director ; [ rhde - N. A. Vinogradova
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